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R E S U L T S R E S U L T S
I In  February  8,  2022,  China 's  Ministry  of  Ecology

and  Environment  enactment  of  companies  being

required  to  disclose  environmental  information

annually  was  in  ful l  affect.  Factors  such  as  carbon

emissions,  pollutant  generation  as  well  as

environmental  management  are  required  to  be

reported.  

A N A L Y S I S
Even  with  the  highest  with  the  highest  nominal

GDP  in  South  America  ($1.87  tr i l l ion  USD) ,  Brazil

has  only  recently  seen  a  spark  in  ESG  investing.  In

2005,  B3  (a  Brazil ian   stock  exchange)  joined  the

UN  Global  Compact  becoming  the  f i rst  stock

exchange  to  do  so.  B3 's  init iat ive  helped  kindle

Brazil 's  ESG  strategy  going  forward  as  the

government  and  Central  Bank  have  enacted

regulations  regarding  ESG.

U N I T E D  S T A T E S

R E S U L T S
While  reporting  is  not  mandatory  in  the  US,  ESG

Investing  continues  to  grow.  In  2020,  i t  was

reported  that  Esg  investing  has  grown  19% since

2018.   ESg  is  forecasted  to  be  above  $50  tr i l l ion

within  the  next  two  decades.

A N A L Y S I S
With  the  highest  nominal  GDP  in  the  world

($20.49  Tril l ion  USD) ,  the  United  States  allocates

about  $17.1  tr i l l ion  in  ESG  spending.  Reporting  is

not  mandatory  but  a  plethora  of  corporations

such  as  JP  Morgan,  Goldman  Sachs  and  Wells

Fargo  practice  ESG.  Attempts  at  mandatory

reporting  date  back  to  2010  when  the  SEC

attempted  to  deliver  guidelines  on  climate

exposures  but  ultimately  fai led  due  to

standardized  disclosures,  In  June  of  2021,  the  US

passed  the  Corporate  Governance  Improvement

and  investor  Protection  Act.  

R E S U L T S
As  recent  as  2021,  Brazil 's  Banks  consider  ESG

risks  in  the  same  category  as  f inancial  r isks.  Banks

are  also  required  to  document  and  report  any  ESG

risk,  forcing  companies  to  perform  regular

portfol io - level  analysis.  

G E R M A N Y
A N A L Y S I S
Germany  has  the  4th  highest  nominal  GDP  in  the

world  ($4  tr i l l ion  USD)  and  has  led  Europe  in  the  ESG

practices.  Germany  ranked  4th  out  of  193  UN

nations.  In  2016,  the  National  Action  Plan  on

Business  and  Human  Rights  was  enacted  which

protect  human  r ights  as  well  as  supports  supply

chains  and  value  creation  processes.  The  Germany

Supply  Chain  Act  will  be  insti l led  by  January  of

2023,  sett ing  down  ESG  regulations  for  corporations.  

A U S T R A I L I A

A N A L Y S I S

H O W  M I G H T  E S G
T R A N S F O R M  T H E
G L O B A L  M A R K E T ?

N I G E R I A

I N T R O D U C T I O N

M E T H O D O L O G Y

C O N C L U S I O N

Environmental, Social, and Corporate Governance (ESG) is an

increasingly popular method used by investors to screen for

potential investments that align with their personal values. Its

primary purpose is to implement a common set of standards to

measure the impact of business investments from an

environmental, societal, and moral basis in addition to

mitigating risk. 

We believe that implementing ESG on a global scale,

keeping in mind regional differences, will ultimately lead to

more sustainable national economies. Not only would this

increase these nation's long-term Gross Domestic Product

(GDP) which measures an economy's overall size and health,

it would ultimately improve the livelihoods of their citizens. 

When conducting our research, we chose a country from

each continent with the highest respective GDP. The higher

the GDP, the stronger the economy  and a greater chance

that reporting will be accurate. Pulling data from the World

bank dating back to 1970 when ESG was first globalized, we

chose to measure a variable from each pillar of ESG, most

notably CO2 emissions as they are relatively easy to

measure. This gave us a way to compare the ESG

performance between countries and gain a better

perspective on which countries might be successful in

implementing this practice. 

Recent studies have shown that 88% of companies that

practice ESG will have greater operational output.

Additionally, 80% of companies stock price of those that

use ESG have preformed better due to sustainable

practices. Although implementation is challenging due to a

lack of standardization, knowledge gaps, and green

washing, ESG has gained a lot of traction in the financial

field in the past decade. 

Going forward, organizations such as the new International

Sustainability Standards Board (ISSB) will pave the way for

ESG to become fully integrated into the broader market's

investment practices in tandem with the United Nations

Sustainable Development Goals (SDGs). 

O B J E C T I V E S

R E S U L T S
In  2023,  German  companies  with  over  3,000

employees  will  have  mandatory  reporting  on  their

sustainabil i ty  practices.  Taxonomy  regulation  will

apply  to  all  countries  in  the  EU  start ing  in  2022

according  to  the  official  Journal  of  the  EU  by  two

Commissions.  The  1st  delegated  act  distinguishes

whether  an  economic  activity  advocates  for  climate

change  sustainabil i ty  while  the  2nd  act  requires

companies  to  disclose  practices  and  to  what  extent

are  they  related  to  sustainabil i ty.  

R E S U L T S

As one of the "seven lions" of African debt, Nigeria has

struggled to implement ESG criteria into its national

investment strategy, primarily due to major social issues

and lack of awareness. However, having the highest

nominal GDP ($480.5 million USD), the largest

population, and the most bonds issued on the African

continent in 2021, Nigeria has a lot of room  growth on

the international stage. 

In 2012, the Nigerian Sustainable Banking Principles

(NSBP) were adopted. Currently, it is only one of three

African nations to have issued green bonds to finance

sustainable projects and has showed intentions to

continue in the future to meet their goal of net zero

carbon emissions by 2060. However, Nigeria will have

to attend to broader issues such as poverty and climate

change in order to ensure long-term benefits.

Australia has the 13th highest nominal GDP in the world ($1.61

trillion USD) and a population of over 25 million. The

Responsible Investment Association Australasia (RIAA)

highlighted increased client demand for ethical investment

options in its October 2021 report as sustainable investments

were $33.42 billion at the end of June 2021, up 66% from the

same period in 2020.  Experts point to the COVID-19 pandemic

as the catalyst of this 

44 ASX-listed companies (Australian securities exchange)

are currently  working to address ESG-related issues in their

companies. It's been predicted that assets in ESG will reach

$30 trillion USD by the end of the decade. 

A U T H O R S :  C H R I S T I A N  C H I N  A N D  J O C E L Y N  H A I N E S  

F A C U L T Y  A D V I S O R :  J A S M I N E  T A N G  

S T A T E  U N I V E R S I T Y  O F  N E W  Y O R K   C O L L E G E  A T  G E N E S E O

F I G .  1  &  2  ( W O R L D  B A N K  O P E N  D A T A ,  2 9  M A R C H  2 0 2 2 )

Having the largest population in the world, China's

nominal GDP ($14.72 trillion USD) ranks 2nd in the world.  

While emitting the most CO2 per year and no prominent

background in ESG investing, China has seen a recent

uprising of ESG practices. International investors and

regulations have been the key drivers in China's ESG

growth. In 2016, China's central bank established

mandatory environmental information disclosure system

know as the Green Financial System. 
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